
Improving Virginia’s Energy Efficiency Market
HB 352

bill highlights
Delegate Ware has introduced HB 352, which directs the State Corporation 
Commission (SCC) to approve utility energy efficiency programs if the net 
benefits of an efficiency program exceed the net costs as determined by three 
of the four following benefit-cost tests: Total Resource Cost (TRC), Ratepayer 
Impact Measure (RIM), Utility Cost Test (UTC), Participant Cost test (PCT).  

When assessing cost-effectiveness of utility-sponsored efficiency programs, 
regulators should thoroughly analyze the implications of energy efficiency on 
rates by analyzing the following three factors:  rate impacts, bill impacts, and 
participation impacts.

In Virginia, the SCC relies 
predominantly on the 
RIM test to approve util-
ity-sponsored efficiency 
programs, which does 
not assess all three of 
these important factors 
and is a hard test for effi-
ciency programs to pass.  

By placing a higher value 
on other important mea-
sures to determine the 
cost-effectiveness of a 
utility program, the SCC 
will be able to approve 
more utility-sponsored 
efficiency programs.

ABOUT ENERGY EFFICIENCY

Energy Efficiency = Jobs
Energy efficiency represents a 
$300M+ industry with an estimated 
9,400 jobs in Virginia. 

Energy Efficiency = Money 
Saved
Energy efficiency saves the U.S. 
economy $400 billion every year
Efficiency programs typically range 
from two to four cents per kilowatt 
hour (kwh) compared with 6.5 cents 
per kwh for other energy sources.
 

Energy Efficiency = Carbon 
Reduction
We avoid 2.5 billion tons of Co2 an-
nually through energy efficiency. 

creating jobs and saving money
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